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AT A GLANCE

The fourth quarter in the U.S.
began with significant headwinds
from the Presidential Election and
the fiscal cliff. Domestic equities
headed lower out of the gate as investors booked profits ahead of higher capital gain
and dividend taxes in 2013. Combined with slower corporate earnings growth, expected
economic headwinds from the cliff weighed on the S&P 500, which was down 6% by
mid quarter. The selling pressure subsided in the second half of Q4 after consumer confidence rebounded and the picture in
Washington became somewhat clearer. A burst of corporate distributions
designed to beat the tax increases
also helped the S&P 500 rebound to
-0.38% for the quarter.
While U.S. equities were seesawing
to a minor loss, foreign equity and
fixed income markets were strengthening, particularly in China, parts of
Europe and emerging markets (see
bar chart). Niemann’s Global Opportunity strategy (formerly Equity Plus
visit blog.ncm.net for announcement)
increased its international equity
exposure substantially to more than
30%, from just 3% in June.
Our Dynamic (U.S. equity) and Dynamic Sector (global sector) strategies enjoyed powerful performances
throughout the year in homebuilders, pharmaceuticals and biotechs.
However, financials were dominant
leaders in Q4. Tactical Global Bond
turned in another solid year of performance. At the end of 2012, it was
100% invested in emerging markets
sovereign and corporate debt.
BAR CHART: S&P 500 (SPX), MSCI All Country World Index (ACWI), China Small Caps
(HAO), MSCI EAFE Index (EFA), Emerging Markets Local Currency Bond (EMLC), MSCI
Emerging Markets Index (EEM)

LOOKING
AHEAD

2012 closed with a rising tide of money moving
towards foreign equity and fixed income markets.
The good news for growth investors is a significant portion of the flow appears to be headed to
equities in search of higher returns.
U.S. equity funds are seeing big inflows, too. In
fact, in the week ended January 9, U.S. equity
funds saw their second largest weekly inflows
in history, at more than $22 billion, according to
Bank of America Merrill Lynch. Such strong equity
inflow around the world could be a sign that investors are becoming more risk tolerant. If that’s
the case, several equity markets could surge
together in the months ahead.
Many analysts see the U.S. economy poised to
take off if financials continue to perform well and
Congress can get through the debt ceiling without
futzing too much (don’t hold your breath). The
key is at the banking level. If U.S. banks start to
feel more confident, they will lend more and the
re-hiring cycle could surge. This is a real possibility since banks will continue to reap the benefits
from a steep yield curve, lower loan default rates
and an improved economy in general.
Similar dynamics could lead to economic green
shoots and appealing performance in many parts
of Europe, particularly in the euro periphery area
where equity valuations are significantly below
their historical averages. Nonetheless, significant
risks remain in the periphery. That’s why valuations are “cheap.”
In developed economies, equity valuations are
below historical averages in every developed
country around the world when using a cyclically

adjusted P/E ratio (CAPE), according to BCA Research. A market’s CAPE is simply its price today
divided by its average earnings during the past
ten years.
Outperformance relative to the U.S. could continue in emerging markets equities now that
monetary policy is expected to ease significantly
in these countries to counter diminishing inflation.
Meanwhile, world trade is expected to rebound
in 2013 and economic growth is expected to stay
above historical averages in emerging markets.
China’s growth is expected to move back above
8% this year and achieve a soft landing after its
economic slowdown in 2012.
Around the world, there are several potential
sources for growth in 2013, but risks obviously
remain a threat. That’s why it’s important to have
a flexible strategy like Global Opportunity that can
go virtually anywhere for growth as trends mature
and move out of markets as they break down.
The good news for trend following strategies in
general is there is significantly less uncertainty in
the markets, correlations between asset classes
have come down and trend cycles are getting
longer. These are strong signals that appear to
suggest the markets are normalizing and Niemann’s style of investing is coming back in favor.
Happy New Year!
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To learn more about Niemann’s entire product suite, contact our sales
team at 877.643.6222 or email Sales@ncm.net.
Visit us at www.ncm.net or blog.ncm.net
Disclosure
MSCI ACWI\Barclays U.S. Bond Aggregate Index - This blended benchmark consists of 2/3
MSCI All Cap World Index (ACWI) and 1/3 Barclays U.S. Aggregate Bond Index.
MSCI All Cap World Index (ACWI) - is a free float-adjusted market capitalization weighted
index that is designed to measure the equity market performance of developed and emerging
markets. The MSCI ACWI consists of 45 country indices comprising 24 developed and 21 emerging market country indices.
Barclays U.S. Aggregate Bond Index - covers the investment-grade, U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries, government-related and corporate
securities, MBS (agency fixed-rate and hybrid ARM passthroughs), ABS, and CMBS.
S&P 500 Index - Assumes reinvested dividends: The S&P 500 Index is a capitalization
weighted, unmanaged group of 500 stocks as selected by the Standard & Poor’s Publishing
Company. They are usually the 500 largest companies in terms of market capitalization and are
chosen to represent the entire market’s value.
MSCI EAFE (Europe, Australasia, and the Far East) Index Does not assume reinvested
dividends: The MSCI EAFE is widely accepted as a benchmark for international performance.
The EAFE is a group of foreign securities tracked by Morgan Stanley Capital International.
The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that
is designed to measure equity market performance of emerging markets.

dent accountant. NCM believes that the results were generated with an investment philosophy
and methodology that it expects to continue to use, but future investments will be made under
different economic conditions and in different securities. In particular, through April 1, 2010,
the performance shown does not include investment in exchange-traded funds. Performance
after that date may include investment in exchange- traded funds and, as a result, may differ
materially. The results do not reflect performance in all economic cycles.
Please visit us online at www.ncm.net or call 1-800-622-1626 for current performance information or for a complete list and description of Niemann’s composites. Performance results are
presented net of transaction costs and Niemann’s actual management fees. Niemann’s annual
management fees may vary from 1% to 2.3%. Additionally, mutual funds (including exchange
traded funds and variable annuities (Funds) charge various fees, all of which are disclosed in
the Funds’ prospectuses annually, along with any potential trading restrictions. Such fees are
borne by shareholders and are reflected in the net asset values of the Funds. Some Funds also
charge short-term redemption fees and excess transaction fees (Special Fees), that are billed
to shareholders at the time of the event causing the fee. Clients pay these fees in addition to
Niemann’s advisory fees. In selecting Funds in which to invest client assets, Niemann considers
the nature and size of the fees charged by the Funds. Niemann selects a Fund only if Niemann
believes the Fund’s performance, after all fees, will meet Niemann’s performance standards.
Consequently, Niemann may select Funds that have higher or lower fees than other similar
Funds, and that charge Special Fees. When deciding whether to liquidate a Fund position,
Niemann will take into consideration any Special Fees that the Fund may charge. Niemann
may decide to sell a Fund position even though it will result in the client being required to pay
Special Fees. In addition, overall performance may be affected by fees charged by the account
custodian.

Lipper Global Income Funds Index consists of funds that state in their prospectus they
invest primarily in U.S. dollar and non-U.S. dollar debt securities of issuers located in at least
three countries, one of which may be the United States.

Performance results and comparative benchmarks assume reinvestment of dividends
& income when noted. Please see individual benchmark definitions for details. All profiles
& reports have been prepared solely for informational purposes, and are not an offer to buy
or sell, or a solicitation of an offer to buy or sell, any security or instrument or to participate
in any particular trading strategy. Performance shown for each Niemann strategy includes all
actual, fee-paying, fully discretionary accounts managed by Niemann using that strategy. Each
composite does not accurately present the performance of any specific account, which depends
on investment timing and weighting, among other factors, that vary from account to account.
Individual account performance may differ from the composite. Each account included in the
composite is added after it has been under active management for at least one full month. A
closed account is included through the last full calendar month that it was actively managed.

Composite- Assumes reinvested dividends: The combined asset-weighted performance of
all accounts within a given Niemann strategy. Each strategy has its own composite and does
not contain any accounts from another strategy. Composite performance numbers are net of all
fees and reported in arrears. As of Jan 1, 2013, the Equity Plus composite was renamed Global
Opportunity.

Niemann, its affiliates or its employees may have positions in and may affect transactions in
securities and instruments mentioned in these profiles and reports. Some of the investments
discussed or recommended may be unsuitable for certain investors depending on their specific
investment objectives and financial position. The benchmarks to which Niemann compares its
performance do not represent actual trading.

NCM believes that the comparison of the composite’s performance to a particular market index
is inappropriate. The portfolios generating the composite’s performance are not nearly as
diversified as the indices shown. Because of the differences between the composite’s strategy
and the composition of those indices, NCM believes that these indices are not comparable
to the composite’s investment strategy and it is not aware of any other index that is directly
comparable.

Niemann is an SEC-registered investment advisor that provides active third-party management
for separately managed accounts. Niemann offers management in a variety of brokerage strategies, as well as variable annuity and variable universal life insurance products. Niemann is not
affiliated with any broker/dealer, and works with multiple broker/dealer channels and their
associated financial professionals to distribute its products and services. Please check with your
financial advisor for more details about Niemann and Niemann’s product offerings.

Past performance does not guarantee future results. Given the inherent volatility of
the securities markets, it should not be assumed that investors will experience returns, if any,
comparable to those shown here. Any stock market transaction can result in either profit or
loss. Additionally, the performance of Niemann’s profiles should also be viewed in the context
of the broad market and general economic conditions prevailing during the periods covered
by the performance information. Market and economic conditions could change in the future,
producing materially different returns. Investment strategies may be subject to various types of
risk of loss including, but not limited to, market risk, credit risk, interest rate risk and inflation
risk. In addition, strategies with international capabilities are subject to risks including, but not
limited to, currency fluctuations, economic instability and political instability. The foregoing
data were prepared by NCM and have not been compiled, reviewed or audited by an indepen-

To request a copy of Niemann’s current Part 2 of Form ADV, and/or Niemann’s Annual Full Disclosure Presentation, please contact Richard West @ 800.622.1626 or email compliance@ncm.
net. Please contact your financial advisor to request a copy of his/her current Part 2 of Form
ADV and a copy of his/her broker/dealer’s current applicable disclosure statement. From time
to time, Niemann or its affiliates may make available to associated persons of investment advisors or broker/dealers (each, an “Associate”) certain communication materials, such as these
materials, to be used with an Associate’s clients that the Associate may refer to Niemann. No
such materials may be modified in any manner without Niemann’s prior written consent. If such
consent is granted, with respect to such modified materials, the Associate is solely responsible
for complying with any filing or approval requirements of FINRA or any other regulatory authority or self-regulatory authority to which the Associate may be subject.

The iShares Barclays Aggregate Bond Fund seeks investment results that correspond generally to the price and yield performance, before fees and expenses, of the total United States
investment grade bond market as defined by the Barclays Capital U.S. Aggregate Bond Index.
*Blended Lipper Global Income Funds (50%)/iShares Barclay’s Aggregate Bond Index
Fund (50%): The blended bond benchmark is represented by an equally weighted average of
the Lipper Global Income Funds Index and the iShares Barclay’s Aggregate Bond Index Fund.
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