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AT A GLANCE

The third quarter of 2013 provided
generally healthy equity returns
around the world; however, powerful opportunities were available in
specific countries, sectors and market caps. At Niemann, our US-centric ETF managed
portfolios continued to outshine their domestic benchmarks by riding long-term trends
in biotech, pharma and solar energy. Additional performance was provided by the social
media sector, which surged on the coattails of Facebook’s huge rally and the buzz surrounding Twitter’s upcoming IPO.
Meanwhile US small-cap stocks
blasted past their mid- and large-cap
counterparts. The difference between
gains in small and large caps was
substantial. The Russell 2000 index
of small cap stocks was up 9.85% for
the quarter vs. just 4.71% for the Russell 1000 large-cap index.
The Niemann Dynamic strategy,
ranked #2 YTD by Morningstar out of
641 strategies (as of 8.31) *, surged
12.56% after fees for the quarter vs.
5.25% for the S&P 500. Dynamic was
up 30.10% YTD (after fees) at the end
of Q3. The Niemann Risk Managed
strategy, ranked #1 YTD by Morningstar out of 641 strategies (as of 8.31)
*, gained 11.59% after fees during
Q3 vs. 4.58% for the Lipper Balanced
Fund Index. Risk Managed was up
32.93% YTD (after fees) at the end of
the third quarter.
In Overseas equity markets, China
rebounded while Italy, France, Spain
and Germany gained along with a
stronger euro. Gains were hard to
come by in the fixed income asset
class as Fed-tapering talk and the
Detroit bankruptcy spooked bond investors in the US and few opportunities presented themselves internationally.
Niemann’s Global Opportunity strategy, a global multi-asset class ETF managed portfolio, climbed 8.87% after fees for the quarter vs. 5.09% for its blended benchmark.

LOOKING
AHEAD

As we move into Q4, the media are fixated on the
government shutdown and debt ceiling negotiations. As a result, the market’s volatility could pick
up, but we suspect that investors will react more
to the upcoming third-quarter earnings announcements than, what seems to be, another game of
political brinkmanship. Most pundits believe our
government will strike a deal in the ninth inning,
as usual, but that doesn’t mean there won’t be
any consequences if that happens.
During the shutdown, several companies have
delayed hiring new employees, M&A has slowed
and consumer confidence has been dropping.
None of which helps GDP in Q4. In fact, Goldman
Sachs believes the impasse could shave half a
percentage point from real GDP growth in the
fourth quarter (GS expected 2.5% GDP growth
before the shutdown). Moreover, many CEOs
have reported slower business activity during the
shutdown. That could dampen Q4 earnings forecasts in the weeks ahead.
Meanwhile, the tapering talk from the Fed that
damaged the markets in June is still very much
alive. However, few expect a winding down of
the Fed’s massive stimulus program anytime this
year, and we wouldn’t be surprised if the stimulus
will continue for even longer now that the government shutdown and debt ceiling talks have lowered economic growth expectations.
At Niemann, we don’t react to the headlines as
much as we do to trends and risk. At the moment,
our trend and risk levels are healthy enough to
warrant fully invested portfolios. Furthermore, we
believe the market has potential for significant upside performance during earnings season and the
fourth quarter overall. Earnings expectations are

already low, so any upside surprises could lead to
powerful moves higher. The market has also held
up remarkably well in spite of the shutdown. That
could be an indication that equities are on the
verge of shooting higher if and when an agreement is reached in Washington.
As we mentioned, small cap stocks have been
leading the US equity market during the past few
months. History suggests an economic recovery
is underway when small caps lead. As such, we
could be in the early stages of substantial economic improvements. All eyes will be looking for
evidence of strength in the employment and inflation stats. It’s important to watch the dollar and
10-year Treasury as well.
Since stock indexes are back within striking
distance of fresh all-time highs, we suggest you
take a close look at our Risk Managed strategy
for US equity exposure. Risk Managed is an ETF
managed portfolio that has the ability to go to
cash when market risk becomes excessive. Having downside protection while pursuing growth at
market highs is smart. For exposure to opportunities around the world in multiple asset classes,
our Global Opportunity strategy could be an ideal
core investment for your overall portfolio. Like
Risk Managed it offers downside protection.
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Disclosure
MSCI ACWI\Barclays U.S. Bond Aggregate Index - This blended benchmark consists of 2/3
MSCI All Cap World Index (ACWI) and 1/3 Barclays U.S. Aggregate Bond Index.
MSCI All Cap World Index (ACWI) - is a free float-adjusted market capitalization weighted
index that is designed to measure the equity market performance of developed and emerging
markets. The MSCI ACWI consists of 45 country indices comprising 24 developed and 21 emerging market country indices.
Barclays U.S. Aggregate Bond Index - covers the investment-grade, U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries, government-related and corporate
securities, MBS (agency fixed-rate and hybrid ARM passthroughs), ABS, and CMBS.
S&P 500 Index - Assumes reinvested dividends: The S&P 500 Index is a capitalization
weighted, unmanaged group of 500 stocks as selected by the Standard & Poor’s Publishing
Company. They are usually the 500 largest companies in terms of market capitalization and are
chosen to represent the entire market’s value.
The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that
is designed to measure equity market performance of emerging markets.
The iShares Barclays Aggregate Bond Fund seeks investment results that correspond generally to the price and yield performance, before fees and expenses, of the total United States
investment grade bond market as defined by the Barclays Capital U.S. Aggregate Bond Index.
*Blended Lipper Global Income Funds (50%)/iShares Barclay’s Aggregate Bond Index
Fund (50%): The blended bond benchmark is represented by an equally weighted average of
the Lipper Global Income Funds Index and the iShares Barclay’s Aggregate Bond Index Fund.
Lipper Global Income Funds Index consists of funds that state in their prospectus they
invest primarily in U.S. dollar and non-U.S. dollar debt securities of issuers located in at least
three countries, one of which may be the United States.
Russell 1000 Index: The Russell 1000 Index measures the performance of the largecap segment of the U.S. equity universe. The Russell 1000 represents approximately
92% of the U.S. market.
Russell 2000 Index: The Russell 2000 Index measures the performance of the smallcap segment of the U.S. equity universe. It includes approximately 2000 of the
smallest securities based on a combination of their market cap and current index
membership.
Composite- Assumes reinvested dividends: The combined asset-weighted performance of
all accounts within a given Niemann strategy. Each strategy has its own composite and does
not contain any accounts from another strategy. Composite performance numbers are net of all
fees and reported in arrears. As of Jan 1, 2013, the Equity Plus composite was renamed Global
Opportunity.
NCM believes that the comparison of the composite’s performance to a particular market index
is inappropriate. The portfolios generating the composite’s performance are not nearly as
diversified as the indices shown. Because of the differences between the composite’s strategy
and the composition of those indices, NCM believes that these indices are not comparable
to the composite’s investment strategy and it is not aware of any other index that is directly
comparable.
**Past performance does not guarantee future results. Given the inherent volatility of
the securities markets, it should not be assumed that investors will experience returns, if any,
comparable to those shown here. Any stock market transaction can result in either profit or
loss. Additionally, the performance of Niemann’s profiles should also be viewed in the context
of the broad market and general economic conditions prevailing during the periods covered
by the performance information. Market and economic conditions could change in the future,
producing materially different returns. Investment strategies may be subject to various types of
risk of loss including, but not limited to, market risk, credit risk, interest rate risk and inflation
risk. In addition, strategies with international capabilities are subject to risks including, but not
limited to, currency fluctuations, economic instability and political instability. The foregoing
data were prepared by NCM and have not been compiled, reviewed or audited by an independent accountant. NCM believes that the results were generated with an investment philosophy

and methodology that it expects to continue to use, but future investments will be made under
different economic conditions and in different securities. In particular, through April 1, 2010,
the performance shown does not include investment in exchange-traded funds. Performance
after that date may include investment in exchange- traded funds and, as a result, may differ
materially. The results do not reflect performance in all economic cycles.
Please visit us online at www.ncm.net or call 1-800-622-1626 for current performance information or for a complete list and description of Niemann’s composites. Gross Performance results
are presented gross of transaction costs and Niemann’s actual management fees. Net Performance results are presented net of transaction costs and Niemann’s actual management fees.
Performance results are presented net of transaction costs and Niemann’s actual management
fees. Niemann’s annual management fees may vary from 1% to 2.3%. Additionally, mutual
funds (including exchange traded funds and variable annuities (Funds) charge various fees, all
of which are disclosed in the Funds’ prospectuses annually, along with any potential trading
restrictions. Such fees are borne by shareholders and are reflected in the net asset values of the
Funds. Some Funds also charge short-term redemption fees and excess transaction fees (Special
Fees), that are billed to shareholders at the time of the event causing the fee. Clients pay these
fees in addition to Niemann’s advisory fees. In selecting Funds in which to invest client assets,
Niemann considers the nature and size of the fees charged by the Funds. Niemann selects a
Fund only if Niemann believes the Fund’s performance, after all fees, will meet Niemann’s
performance standards. Consequently, Niemann may select Funds that have higher or lower
fees than other similar Funds, and that charge Special Fees. When deciding whether to liquidate
a Fund position, Niemann will take into consideration any Special Fees that the Fund may
charge. Niemann may decide to sell a Fund position even though it will result in the client being
required to pay Special Fees. In addition, overall performance may be affected by fees charged
by the account custodian.
Performance results and comparative benchmarks assume reinvestment of dividends
& income when noted. Please see individual benchmark definitions for details. All profiles
& reports have been prepared solely for informational purposes, and are not an offer to buy
or sell, or a solicitation of an offer to buy or sell, any security or instrument or to participate
in any particular trading strategy. Performance shown for each Niemann strategy includes all
actual, fee-paying, fully discretionary accounts managed by Niemann using that strategy. Each
composite does not accurately present the performance of any specific account, which depends
on investment timing and weighting, among other factors, that vary from account to account.
Individual account performance may differ from the composite. Each account included in the
composite is added after it has been under active management for at least one full month. A
closed account is included through the last full calendar month that it was actively managed.
Niemann, its affiliates or its employees may have positions in and may affect transactions in
securities and instruments mentioned in these profiles and reports. Some of the investments
discussed or recommended may be unsuitable for certain investors depending on their specific
investment objectives and financial position. The benchmarks to which Niemann compares its
performance do not represent actual trading.
Niemann is an SEC-registered investment advisor that provides active third-party management
for separately managed accounts. Niemann offers management in a variety of brokerage strategies, as well as variable annuity and variable universal life insurance products. Niemann is not
affiliated with any broker/dealer, and works with multiple broker/dealer channels and their
associated financial professionals to distribute its products and services. Please check with your
financial advisor for more details about Niemann and Niemann’s product offerings.
To request a copy of Niemann’s current Part 2 of Form ADV, and/or Niemann’s Annual Full Disclosure Presentation, please contact Richard West @ 800.622.1626 or email compliance@ncm.
net. Please contact your financial advisor to request a copy of his/her current Part 2 of Form
ADV and a copy of his/her broker/dealer’s current applicable disclosure statement. From time
to time, Niemann or its affiliates may make available to associated persons of investment advisors or broker/dealers (each, an “Associate”) certain communication materials, such as these
materials, to be used with an Associate’s clients that the Associate may refer to Niemann. No
such materials may be modified in any manner without Niemann’s prior written consent. If such
consent is granted, with respect to such modified materials, the Associate is solely responsible
for complying with any filing or approval requirements of FINRA or any other regulatory authority or self-regulatory authority to which the Associate may be subject.
*Morningstar - Although the Morningstar rankings have been obtained from and is based

upon a source Niemann believes to be reliable, we do not guarantee its accuracy and the
information may be incomplete or condensed. The returns in the Morningstar database are
calculated monthly. Some managers in the Morningstar database might not report returns as
frequently as others. This could impact the overall rankings.
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